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LONDON insurance companies, who, on the basis of the business 
of 1885, would pay a tax this year of something like $130,000 
toward the maintenance of their fire brigade, are threatened with 
an increased rate of taxation, and have taken up arms. Putting 
aside the notorious inadequacy of the London department for the 
protection of the city, they ask—thus bringing up the whole ques- 
tion again from the beginning—“ Why should fire insurance com- 
panies be specially taxed for the protection, not only of the insured, 
but of uninsured property, as well as for the preservation of the 
lives of the inhabitants of London?” We really haven’t the faint- 
est idea—never had—but, as our London contemporary, The Fire- 
man, sensibly observes, speaking of the need of more money for 
the support of the department: “ However the brigade is main- 
tained, the inhabitants of London must pay for its maintenance, 
and whether they pay for it with other rates or with their insurance 
premiums is not a matter of very serious import. Of course, con- 
sidering the question as an abstract one, there is a right and a 
wrong, but while Queen street, Cheapside and Spring Gardens are 
arguing it out, London is only partially protected, and may any 
day suffer a serious disaster.” 





A Fire recently occurred in Chicago in a building wherein 
was stored a quantity of benzine, the origin of the fire being 
classed among the unknown. A correspondent of one of the city 
papers suggested that the fire was caused by the ignition of the 
benzine through spontaneous combustion. Now it is stated by 
scientists, and generally regarded as a fact by experts, that neither 
petroleum or any of its products can “spontaneously combust.” 
The chemical changes in oils and oily substances, in virtue of which 
sufficient oxygen is absorbed from the air to cause them to burn, is 
peculiar to vegetable and animal oils, principally the former. But 
as yet no mineral oil has been discovered that would set itself or 
substances in contact with it afire, so far as can be learned. Ben- 
zine and other light products of petroleum are dangerous, but in a 
different way than is popularly supposed. Evaporating at a low 
temperature, they mix with the air and form a heavy vapor, which 
in a cold room will lie undetected near the floor. One man may 
enter the room in safety with a light held some distance from the 
floor. The next comer may set his lantern on the floor and cause 
an explosion. The same result may be produced by a mouse 
gnawing a match. But it is unjust to members of the petroleum 
family to accuse them of producing spontaneous ignition, however 
bad their character. Many mysterious fires are undoubtedly due 
to spontaneous combustion, and the watchman cannot be too vigi- 
lant in looking for oily waste or rags. But let us temper vigilance 
with discrimination and not get in the habit of charging all doubt- 
ful blazes to this fashionable account. Let us beware of leaks in 
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receptacles for benzine, gasoline and even kerosene. Let us keep 
matches off the floor and exterminate mice. And let us keep 
steam-pipes clear of the woodwork in our buildings. The absorp- 
tion of oxygen by charred wood is a frequent, though much ques- 
tioned cause of fire in steam-heated buildings. 





A PRACTICAL movement is being made by the prominent Hart- 
ford fire insurance companies in conjunction with those of New 
York, with a view to the enforcement of the old fifteen per cent 
compact which occupied so much attention a few years ago. It 
will be remembered that a movement was made to secure signa- 
tures to an agreement to the effect that the companies would pay 
no more than fifteen per cent commission to agents, this agree- 
ment to go into force when the signatures of 120 companies were 
secured. The requisite number could have been secured without 
difficulty, but it was deemed unadvisable to enforce this plan until 
the New York companies had come to a better understanding 
among themselves than then existed. Consequently, what was 
termed the fifteen per cent compact was postponed until such 
time as the New York companies should agree upon some plan of 
harmonious action. This having been acomplished by the adop- 
tion of the New York compact and the organization of the Metro- 
politan Association, it is deemed a suitable time to enforce the 
fifteen per cent agreement. Sixty-three companies have, therefore, 
sent out an announcement to agents, informing them that here- 
after they will pay but fifteen per cent commission, nor will they 
remain in any agency where commissions in excess of this amount 
are paid by any companies. Among these sixty-three companies 
are all the Hartford companies, the chief ones in New York and 
Philadelphia, and all but three of the foreign corporations. These 
make a combination that agents will scarcely be able to resist, and 
the result will doubtless be that the agencies will be divided into 
fifteen and twenty per cent agencies, the former representing these 
sixty-three companies, and the others those which see fit to con- 
tinue paying an excessive commission. If these companies will go 
still further and reduce the number of agencies by at least half, 
they will save themselves still further expenses, without decreasing 
the amount of business. The agents themselves complain of the 
companies having established so many agencies as to make com- 
petition excessive, and at the same time have signified their 
willingness to accept fifteen per cent commission. That it has ex- 
ceeded this has been the fault of the companies themselves, which, 
in their anxiety to secure business, have bid against each other to 
secure the lines controlled by agents. The last six months has 
witnessed wonderful progress made by the companies in the matter 
of reducing expenses, and it is to be hoped that when the returns 
for this year are made up, they will be able to show satisfactory 
results achieved. 





TueERE has been more or less dissatisfaction in the Metropolitan 
Association, ever since its organization, owing to the fact that cer- 
tain companies were unwilling to accept the spirit of the compact 
in good faith and betrayed a disposition to evade even the letter of 
it on every possible occasion. Wherever an opportunity was pre- 
sented to enable them to gain an advantage over their associates 
they eagerly seized upon it, and as consequence, there has been 
almost endless bickering and fault finding. One of the chief diffi- 
culties has been in reference to the employment of solicitors and 
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branch managers, some of the companies seeking to employ suc- 
cessful brokers in these positions and manifesting a desire to gobble 
up the greatest number possible, putting them on salaries which are 
excessive, thus evading the spirit of the compact, restricting the 
amount of commissions to be paid to brokers. So great was the 
dissatisfaction in connection with this, that it became absolutely 
necessary to have some definite understanding in regard to the mat- 
ter, and in consequence there was a meeting of the association last 
week for the purpose of considering all these subjects and reaching 
some definite conclusion. It seemed at one time as if there would 
be an abandonment of the compact and of the association, but 
wiser counsels prevailed, and after a lengthy discussion an under- 
standing was arrived at that will ensure the continuance of the 
association for some time longer. Whether its existence will be 
permanent or not depends largely upon the degree of good faith 
displayed in conducting the business for the future. 





FREQUENT allusion has been made of late to the proposed 
organization of a syndicate of five insurance companies for the pur- 
pose of transacting business on the semi-mutual plan in co-operation. 
Elsewhere we print the prospectus, giving in detail the plans of the 
promoters of this scheme, which originated with J. D. Cutter of 
New York. The idea is to organize a company in New York, one 
each in Boston, Philadelphia, St. Louis and Cincinnati, and the 
presidents of such companies are to form an executive board, to 
have entire direction of the affairs of the syndicate, each company, 
however, being managed independently. It is proposed to organize 
each company with a capital of $200,000, but to do business upon 
the plans of the New England mutuals, writing large lines upon 
preferred risks, the five companies writing to the extent of $100,000 
on a single risk. They propose to organize a board of inspection 
under the direction of a chief inspector, and to have frequent in- 
spections made of every risk assumed, requiring propertyowners to 
adopt such means of fire prevention and extinguishment as may be 
regarded necessary. The president of each company is to assure 
himself personally regarding the moral hazard of each risk, before 
entering into consideration in any way of the physical hazard, and 
shall, to a certain extent, become the guarantor to the other mem- 
bers of the syndicate regarding the moral hazard of each risk 
tendered to them by him for acceptance. The cost of these in- 
spections are to be borne by the syndicate, and not by the individ- 
ual companies. It is expected by this means to secure an almost 
total elimination of the moral hazard and to reduce the material 
hazard to a minimum ; in short, to so guard and protect the prop- 
erty it insures, that insurance will be almost a superfluity. The 
stockholders of these individual companies are to be paid six per 
cent interest upon the capital stock and twenty per cent of the net 
profits of the business. The other eighty per cent of the net profits 
is to be set aside for the security of the policyholders or returned 
to them in scrip to be redeemed at a subsequent period by the 
company. The principal item of expense, it is claimed, will be in 
the matter of inspections, as it is not deemed probable that the 
companies will have to pay commissions for business, inasmuch as 
the advantages offered by the syndicate will cause propertyowners 
to seek their policies very readily. In fact, the elimination of the 
principal items of expense that are now a burden to the majority 
of stock companies will form the basis of profits to be made by the 
syndicate proper. The promoters of this scheme have taken their 
cue from the New England mutuals and the experience of the 
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Mutual Fire of New York, as regards commercial risks, and as these 
have been successful, they propose to give the commercial com. 
munity in general the benefits they have enjoyed heretofore to only 
a limited extent. When the Mutual of New York was formed, 
underwriters very generally prophesied its speedy failure, claiming 
that the plans that worked so successfully with the mill mutuals 
could not be applied to general commercial risks. The Mutual has 
now been in existence five years and its transactions have been 
satisfactory to its stockholders and its policyholders. There seems 
to be no good reason, therefore, why similar companies in this and 
other cities should not be equally successful or why they should not 
work in combination in the manner proposed by Mr. Cutter, If 
they succeed in reducing the fire hazards and consequently the fire 
losses, they will not only benefit themselves, but the stock compa 
nies and the public generally. Mr. Cutter and the men associated 
with him are confident of their ability to form the five companies 
as suggested, and claim that they are now so well under way that 
they will soon be ready for business. There is abundant room for 
the employment of more insurance capital in the country, and al- 
most any scheme that is proposed to supply this need seems to meet 
with success. Any number of new companies have been organized 
within the past few months and more are promised. It is reason- 
able, therefore, that the advocates of the mutual principles should 
seek to take advantage of the sentiment that seems to prevail in 
favor of new organizations. The experiment will be watched with 
a great deal of interest by all persons identified with fire under. 
writing. There is no danger that the organization of such compa- 
nies as these on this basis will work any injury to the existing stock 
companies, for the reason that there is business enough for them 
all to do. 








NEEDLESS DESTRUCTION OF LIFE AND 
PROPERTY. 


HE destruction of the Richmond Hotel at Buffalo on Friday 
morning, the loss of ten or twelve lives, the injury of a 
number of persons, and the destruction of property equaling about 
$300,000 in value, is one of those shocking casualties entirely 
needless, and should have been impossible. The fire occurred 
at about 3.30 o’clock in the morning, when the numerous guests 
of the hotel were in their rooms and asleep. Almost instanta- 
neously the flames had spread throughout the entire building by 
means of the elevator and other openings, and almost simulta- 
neously with the discovery of the fire and the alarm, the flames 
burst through the roof, and the destruction of the entire structure 
was inevitable. The occupants of the hotel were aroused as 
speedily as possible, and poured forth from their rooms into the 
various halls in the vain search for some means to escape. Being 
most of them but transient guests, they were unfamiliar with the 
ways of the house, and unable to discover the means of egress 
from the different floors, if such there were. Rendered frantic by 
the approach of the flames and smoke, they hurled themselves 
from the windows to the pavement or to the roofs of the adjoining 
buildings, and so sought to escape. Others, overcome by the 
smoke, were consumed with the building. The firemen were 
promptly at the scene, and, seeing the number of lives in peril and 
observing the frantic efforts of men and women at the windows, 
abandoned all hope of controlling the flames, and devoted their 
entire energies to the saving of life. Hastily rearing their long 
extension ladders, and bringing into service their “ Hayes” life- 
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saving trucks, they succeeded in taking a large number of persons 
from the various windows, and conveying them in safety to the 
ground. The attention of the firemen and all present was so 
taken up in efforts to rescue the unfortunate victims that the fire 
was allowed to burn itself out, and the hotel and several adjoining 
buildings were completely destroyed. At least eleven persons are 
known to have lost their lives in the fire, and numerous others 
were severely burned, some of them to an extent that will prob- 
ably prove fatal. Among the guests of the hotel on this occasion 
were numerous traveling men, representing business houses in 
New York, Boston, Philadelphia and other cities and a number of 
insurance adjusters, who had just arrived in Buffalo for the purpose 
of adjusting the losses occasioned by a large fire that occurred in 
that city a few days before. None of these latter were fatally in- 
jured, but one or two of them were burned very severely, and 
others effected their escape with great difficulty. While the fire- 
men arrived promptly upon the scene, they were considerably 
delayed in their work of lifting their ladders by the network of 
telegraph wires strung up in front of the hotel. Probably this 
delay cost several lives. 

As we have said above, this disaster was one that should not have 
occurred. The hotel was a cheap, flimsy construction, and, as the 
result proved, seemed specially arranged to convey the flames from 
one floor to another with the utmost rapidity. The fire started 
upon the lower floor, and instantly upon its discovery the night 
clerk sounded the alarm gongs upon each floor, but before the 
guests could get out of their respective rooms the flames had 
ascended the elevator shaft, taken possession of the halls, and in a 
few moments was pouring out of the windows on the upper floor 
and through the roof. Probably not one in ten of the occupants 
of these upper rooms knew the location of the stairways or of the 
exits from the different floors. As is customary in modern hotels, 
the guests were taken to their rooms by the elevator, and knew 
nothing of the means of escape in case of fire. They were virtu- 
ally shut up in a tinder-box like rats in a trap. As the means by 
which they had entered was cut off by the flames, the possibilities 
of their escape were reduced to a minimum. Their only hope of 
safety lay in their being rescued by the firemen or being helped 
from the outside. The responsibility of this disaster lies primarily 
with the defective building laws of the State and the city, which 
permit the erection of such flimsy structures and the total dis- 
regard for the safety of those who may chance to be the inmates of 
such a structure. The owner or proprietor, the builders, the archi- 
tects and all interested in the construction of the building must 
share this responsibility. The greater part of it, however, should 
fall upon the city authorities, whose moral, if not legal, duty it is to 
cause frequent inspection to be made of all buildings of this char- 
acter, and to require the owners thereof to provide means for the 
protection of the property and the preservation of the lives of the 
inmates, This seems to have been neglected wholly, so far as the 
Richmond Hotel was concerned. Any man of ordinary intelli- 
gence, who had once inspected these premises, would have seen 
upon what a slender thread the lives of the occupants hung. If 
they had made the discovery, the authorities should have peremp- 
torily closed the house until such changes were made as would 
remedy the defects. There appears to have been an entire absence 
of outside fire escapes. If this was so, the proprietors had clearly 
evaded or ignored the State law in this respect, and there should be 
attached to them some criminal responsibility for such neglect. In 
a case in Philadelphia, some time since, where lives were lost at a 
factory fire, suit was brought against the proprietors for having 
neglected to provide fire escapes, but we believe no decision has 
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yet been reached. Unless penalties can be enforced for infractions 
of the law, the statutes are simply farcical. 

A year or two ago there seemed to be an epidemic of fires in 
public buildings, when several insane asylums, hospitals, school 
buildings, etc., were destroyed with considerable loss of life. We 
then suggested that a legislative committee should be appointed to 
examine all public buildings in the State as to their construction 
and means of safety provided for the inmates. While one State 
senator took up the suggestion at the time, and made some move- 
ment in that direction, nothing definite resulted from his efforts. 
Still better than a legislative committee would be a State board of 
safety, composed of practical builders and architects, having a 
knowledge of the subject of fire protection, whose duty it should 
be to inspect, not only all public buildings, but buildings of all de- 
scriptions wherein large numbers of persons are congregated either 
permanently or occasionally. In this class of buildings should be 
included churches, hotels, theatres, all other places of amusement, 
hospitals, asylums and other buildings of a similar nature. This 
board should have authority not only to inspect buildings, but to 
compel owners of property to adopt such safeguards as the board 
may deem necessary to protect life and property. The building 
laws should be so amended as to invest the proper authorities with 
the power to compel the immediate adoption of the recommenda- 
tions of competent inspectors in this respect. There has been 
pending in the legislature, for three years or more, certain amend- 
ments to the building laws of this city which have been approved 
by the building department and the Board of Fire Commissioners. 
Vigorous efforts have been put forth by the authorities to secure 
the passage of this amended law, but the interests of property- 
owners and others opposed to it have been sufficient to secure the 
inaction of the legislature. It has been most effectually demon- 
strated by experience that owners of property will adopt no meas- 
ure of safety that they are not compelled to by law. While cheap 
and flimsy structures continue to be put up, upon which buildings 
the owners can get insurance for their full values, there is no incen- 
tive for the construction of first-class fireproof buildings, wherefore 
the only way to secure safety is by the enforcement of comprehen- 
sive building laws. The present is a good time for the legislature 
to take up this subject, and the Buffalo disaster should serve as an 
incentive to prompt action. 





SPECTATOR SURVEYS. 


THE proceedings of the Metropolitan Association during the past fort- 
night have been exceedingly peculiar. There seems to have been no occa- 
sion whatever for the excited and almost angry discussions which are said 
to have marked many of the meetings, and evidently some such feeling pre- 
vailed generally, for it is stated that the last meeting of the full board 
which occurred on the 17th inst., was as peaceful and harmonious as the 
meetings of one of Barnum’s happy families. 

* * x * 

Ir is rather unfortunate that the results of the meetings are so fully dis- 
cussed after they have occurred. The statements which are made in the 
various offices generally reach the brokers within an hour or two, and al- 
most always in a more or less garbled condition. The result is a condi- 
tion of perpetual uncertainty on the part of brokers and other outsiders, 
as to whether the compact is going to hold or not. This sentiment finds 
continual utterance even among mercantile circles, and is objectionable 
and unsettling on every account, and places the companies in a position 
that is almost humiliating. 

* * * * 

ARE not the frequent meetings of the association objectionable? The 

work could be done almost entirely by its committees, with a monthly or 
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bi-monthly meeting of the association, It has been demonstrated in State 
governments that biennial sessions are quite as useful as annual ones, 
and every one knows that business interests are always more or less par- 
alyzed during the sessions of Congress. There would certainly be much 
less discussion as to the merits or demerits of the work of the organiza- 
tion, and it would probably have far less difficulty in doing its work. 


* * * * 


THE way in which statements find their way into the daily press is 
something astonishing. A recent occurrence of this sort, after a meet- 
ing which it was supposed was to be in all respects confidential, occa- 
sioned a great deal of discussion, It was not to be imagined that any- 
one present had given details to a reporter, and yet a report appeared very 
promptly in a leading daily paper that was said by the committee to be 
very nearly accurate. That this was a mistake and a pity was generally 
admitted, but no one has yet attempted to explain it. 


* * * * 


RECENT utterances of some of th2 leading brokers show that they are 
entirely satisfied with the present condition of things and have no desire 
for change. Of course it does not need to be said that all brokers would 
prefer a fifteen per cent commission rather than a ten per cent commis- 
sion, as long as the rules regarding rebate to the assured are as stringent 
as they are at present, but none of them want a larger commission (no 
matter how big) if it is to be left possible for other brokers to get a still 
larger one and return most of it to the assured. 


* * * * 


Tue purchase by the Niagara Insurance Company of the building No. 
137 Broadway was the subject of much comment last week. There is a 
strange dissimilarity of views among the leading companies on the sub- 
ject of owning the buildings they occupy. A large corporation always 
has a great advantage in owning a fine office building over an individual, 
for they are certain of having a tenant at all times for their best offices, 
and at the same time they put themselves in the position of not being 
subject to the caprices or desires of a landlord every time their lease ex- 
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CoMPARATIVELY few New York companies own office buildings, but 
rent the premises they occupy. In other cities the reverse is the case, and 
especially in smaller places, a company that does not own its office build- 
ing is hardly considered respectable. This fact of real estate ownership 
keeps out of New York State quite a number of companies that are other- 
wise quite competent to enter and wish to do so, but the fact that they 
have to include the value or a portion of the value of their real estate in 
their capital assets, renders them ineligible to enter this State. The rule 
here is that real estate may be included in surplus assets, or in capital 
assets over $200,000, The absurdity of this rule is made evident when it 
is considered that a company with $175,000 of other available assets and 
real estate worth $50,000 could not enter—but if the same company were 
to mortgage their real estate to the extent of $25,000, and invest the pro- 
ceeds in bonds, it would be qualified to come in. 


* * * * 


THE adjusters who were in the new Richmond Hotel at Buffalo at the 
time of its destruction, ought to be able to adjust the loss without very 
much difficulty. They certainly will not require any of the vivid descrip- 
tions of how rapidly the fire spread, which all adjusters are so constantly 
regaled with. It is doubtful if so many representatives of insurance 
companies ever came so near to being destroyed by the same element 
which gives them their living. 


* * * * 


IT begins to look very much as if the lions would soon lie down—well, 
perhaps not exactly with, but pretty near the lambs. The companies can’t 
very well get along without the brokers any more than the brokers can 
without the companies; all hands seem to have agreed that peace is de- 
cidedly preferable to the perpetual squabbling whiah has been going on 
since the Metropolitan Association was started, and as one or two amica- 
ble meetings have already been held between committees of the brokers 
and the association, it is probable that the millenium is not far off. 
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CORRESPONDENCE. 


ALBANY. 


Gossip About the Assembly Committee—Will They Report the Baker Bill?~Th, 
Substitute Offered by the Assessment Companies—Rumors That Mr. Harper ha; 
@ Separate Billin Reserve—The Burns Bill Reported--Haggerty's, Frost's and 
Hfenry's Bills Ordered toa Third Reading—Text of the Frost Bill Permiy 
Co-operative and Assessment Companies to Loan Money—Other Proposed Legisla. 
tion—A Resolution to Investigate an Alleged Fire Insurance Combination, 


[From Our OWN CORRESPONDENT. ] 


There is something strange about the Assembly insurance committee, 
It is charged by some, and the charge is probably not very much out of 
the way, that a majority of the members is composed of men who are 
afraid to report the Baker bill (from the insurance department relating to 
co-operative companies), for fear that they shall offend the co-operative 
companies. It is certain that the measure isa radical one, and that the 
worst of the companies are opposing it. On the other hand, it is quite 
certain that some of the best companies are favoring it. So many hear. 
ings have been had on this bill without any result thus far, that the delay 
seems rather suspicious ; and if nothing is done at the meeting on Wed. 
nesday next (the 23d), it would seem as if it were time for someone to be 
asking the question ‘‘ Why is not the Baker bill reported ?”’ 

At the hearing more than two weeks ago the representatives of the 
assessment companies went into a kind of committee of the whole, and 
emerged with a substitute which embodies the suggestion of the depart. 
ment and of the Attorney-General respecting the closing up of the co. 
operative companies. As far as can be known, the insurance department 
accepts all of the bill with the exception of section 6, which relates to the 
distribution of reserve funds. This section, it is claimed, is contrary to 
the whole policy of the State in regard to the distribution of such funds, 
It is said that the section relates to the Mutual Reserve Company, more 
popularly known as Harper’s company. There isa statement to the effect 
that Mr. Harper has a separate bill which covers the ground of section 6, 
The programme would, therefore, seem to be that a bill should be reported 
without section 6, and passed, thus securing a law to which almost all par. 
ties can be agreed. Then, if Harper introduces his separate bill, covering 
section 6, the great insurance fight of the session would probably come 
upon that measure. 

During the past week, the Assembly insurance committee has reported 
Burns’ bill relative to placing restrictions on health and casualty com. 
panies from other States doing business in New York ; Haggerty’s bill, 
including fidelity insurance companies under the operation of the act of 
1883 (ordered to a third reading); Frost’s, allowing co-operative and as- 
sessment insurance companies to loan money (ordered to a third reading); 
L. S. Henry’s bill, allowing town insurance companies to extend their 
business to the entire county on filing certain certificates. 


Assemblyman Frost’s bill noted above (No. 1178) is as follows: 


SECTION 1. Section 2 of chapter 353 of the laws of 1884, entitled ‘‘ An 
act relating to co-operative associations and societies engaged in life or 
casualty insurance business upon the co-operative or assessment plan, 
pursuant to the provisions of chapter 175 of the laws of 1883,” is hereby 
amended so as to read as follows : 

Sec. 2. Any corporation, association or society legally engaged in the 
business of insurance upon the co-operative or assessment plan and do- 
ing business in this State may, in the discretion of such association 
through its officers or trustees, deposit with the Superintendent of the In- 
surance Department such securities and for such amounts as may be ap- 
proved by him. The said deposits shall be received and held by the said 
Superintendent for the sole benefit of the members of said corporation, 
and subject to thg provisions of such a deed of trust as shall be approved 
by the said Superintendent and accepted by him from the officers ot 
trustees of said corporation. Provided, however, that the deposits with 
the insurance department and all other investments of reserve funds shall 
be made in the same class of securities that are now required under the 
general laws for deposits with the Superintendent of Insurance and for 
the investments of funds by life insurance companies ; and provided fur 
ther that, in the appraisement of real estate, the appraisers shall estimate 
the value of the land and buildings situated therein, and the mortgage at- 
cepted thereon may represent a sum equal to four-sevenths of the total 
appraised valuation of said land and buildings. Said mortgage shall be 
accompanied by a fire insurance policy, approved by the Superintendent 
of Insurance, for an amount not less than three-fourths of the appraised 
valuation of said buildings, with power of the mortgagee to renew said it- 
surance from time to time if not renewed by the mortgagor at least thirty 








ittee, 
ut of 
O are 
ng to 
‘ative 
at the 
quite 
hear. 
delay 
Wed. 
to be 


f the 
, and 
part. 
2 CO 
ment 
o the 
ry to 
inds, 
more 
effect 
on 6, 


March 24, 1887. 


the expiration of said insurance, the charge for said renewal 
a upon the property by the terms of the mortgage. 


Assemblyman Maurer’s bill (1241) is as follows: 


. Any corporation incorporated or re-incorporated under 
amare - Se uncel 1883 and amendments thereto, doing business 
s defined in section 5 of suid act, and having on deposit with the Super- 
‘otendent of the Insurance Department of the State of New York, the 
sum of $100,000 as security for its members or policyholders, in securi- 
ties allowed by chapter 463 of the laws of 1853 and amendments thereto, 
may also transact any kind of life insurance business, allowed by chapter 
463 of the laws of 1853 and amendments thereto, in addition to the busi- 
ness defined in section 5 of chapter 175 of the laws of 1883, and amend- 
thereto. 
a 2, All such business transacted solely under chapter 453 of the 
laws of 1853 and amendments thereto, shall be subject to all the provis- 
ions of chapter 463 of the laws of 1853 and amendments thereto, ard all 
such business shall be separately reported to the insurance department 
from that of the business transacted under chapter 175 of the laws of 1883 
and amendments thereto. 
Sec. 3. This act shall take effect immediately. 


Assemblyman McCann’s bill (No. 1181) is as follows : 


SECTION 1. Whenever any policy of life insurance hereafter issued by 
any company, organized or incorporated under the laws of this State, 
after being in force two full years, shall by its terms lapse or become for- 
feited for the nonpayment of any premium, or of any note given for a pre- 
mium or loan made in cash on a policy as security, or of any interest on 
such note or loan, the reserve on such policy, including dividend addi- 
tions, calculated at the date of the failure to make any of the payments above 
described according to the American Experience Table of Mortality, and 
with interest at the rate of four per cent per annum, after deducting any 
indebtedness of the insured on account of any annual, semi-annual or 
quarterly premium then due, and any loan made in‘cash on such policy, 
evidence of which is acknowledged by the insured in writing, shall on 
demand made with surrender of the policy within six months after such 
lapse, be taken as a single premium of life insurance at the published 
rates of the company at the time the policy was issued, and shall be ap- 
plied as shall have been agreed in the application or policy, either to con- 
tinue the insurance of the policy in force at its full amount, so long as 
such single premium will purchase temporary insurance for that amount 
at the age of the insured at the time of lapse, or to the purchase upon the 
same life, at the same age, paid up insurance, payable at the same time 
and under the same conditions, except as to payment of premiums as the 
original policy. The said single premium may be applied in either of 
the modes above specified at the option of the owner of the policy; notice 
of such option to be contained in the demand thereinbefore required to 
be made to prevent the forfeiture of the policy. Provided also, that the 
net value of the insurance given for such single premium under this sec- 
tion, computing by the standard of this State, shall in no case be !ess than 
two-thirds of the entire reserve after deducting the indebtedness as speci- 
fied ; but such insurance shall not participate in the profits of the com- 


any. 

Sec, 2. If the reserve upon any endowment policy applied according 
to the preceding section as a single premium of temporary insurance be 
more than sufficient to continue the insurance to the end of the endow- 
ment term named in the policy, and if the insured survive that term, the 
excess shall be paid in cash at the end of such term on the conditions on 
which the original policy was issued. 

Sec, 3. This act shall take effect immediately. 


Senator Smith’s bill (No. 552) is as follows : 


SECTION 1. Chapter 534 of the laws of 1880 is hereby repealed, and all 
corporations, associations and societies engaged in life or casualty insur- 
ance business upon the co-operative or assessment plan, as organized 
under the laws of this State for purposes of life insurance, are hereby re- 
leased from payment of any arrears of taxes under the provisions of the 
said statute. 


Assemblyman Cole’s bill (No. 1233) is as follows: 


Section 1. Chapter 534 of the laws of 1880, entitled ** An act to pro- 
vide for taxation of life insurance companies” is hereby repealed, and all 
corporations, associations and societies engaged in life or casualty insur- 
ance business upon the co-operative or assessment plan, or organized 
under the laws of this State, for the purposes of life insurance, are hereby 
released from payment of any arrears of taxes under the provisions of 
the said statute. 


Sec, 2. This act shall take effect immediately. 
Senator Worth has introduced the following bill (No. 525): 


SECTION 1. Section 12 of chapter 424 of the laws of 1885, shall read as 
follows : 


SEC. 12, The corporation, as an additional security to its members over 
ee above their cash premiums and the notes hereinbefore mentioned, 
shall unite a cash capital, which shall be at least $200,090, ani may be 
anens from time to time to an anount exceeding $2,009,090, to b3 
dell bee shares of $100 each, to such memers‘of this corporation as 

= scribe and pay for said shares to such amount as its directors 
may determine, which shares shall b2 transferable on the books of the 
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omy, but to members only, subject to such regulations as the direct- 
ors shall from time to time prescribe. Only holders of cash capital paid 
in shali be entitled at all meetings of said company, to one vote for each 
share of said stock held by them respectively, such votes to be given by 
an officer or proxy duly authorized. The directors may allow such a rate 
of interest on its cash capital and such participation in profits as they 
may from time to time determine in accordance with the laws of the State 
regulating the payments of dividends by corporations, and such cash capi- 
tal shall be liable as the capital stock of the corporation in payment of its 
debts ; provided, however, that if said capital shall become impaired to 
the extent of twenty per cent of the amount fully paid in, it shall be the 
duty of the Superintendent of the Insurance Department to issue a requi- 
sition on the stockholders for the payment of the deficiency, and all pro- 
ceedings thereunder shall be the same as are now fixed and determined 
by law for the payments of deficiencies by requisition of the said Super- 
intendent on joint stock fire insurance companies of the State. 

Sec. 2, All acts and parts of acts inconsistent with this act are hereby 
repealed. 

Sec, 3. This act shall take effect immediately. 


Senator Coggeshall has introduced a resolution (which has been re- 
ferred to the Senate Insurance Committee) alleging that fire insurance 
companies have formed a combination to raise the price of insurance and 
prevent competition ; that local boards in villages have appointed a stamp 
agent, thereby preventing competition among agents, and subjecting in- 
surers to espionage, and directing every fire insurance company to report in 
twenty days to the Senate if such a combination exists, its terms and 
peaalties, the duties, etc., of stamp agents, what advances in rates have 
been made, and what percentages are awarded adjusters for settling claims 
for damages at less than the amount of the policy. 

Large numbers of petitions are pouring into the legislature from the 
mutual benefit societies, urging the defeat of the Baker bill, except the 
first section thereof. M. 

ALBANY, March 21. 


, 


ALBANY, March 22.—Senator Raines has introduced the following bill, 
which has been ordered to a third reading, relating to co-operative com- 
panies : 

SECTION I. The title of chapter 353 of the laws of 1884, entitled, ‘‘ An 
act relating to corporations, associations and societies engaged in life or 
casualty insurance business upon the co-operative or assessment plan, 
pursuant to the provisions of chapter 175 of the laws of 1883,” is hereby 
amended to read as follows: ‘‘An act relating to corporations, associa- 
tions and societies engaged in life or casualty insurance business, under 
the laws of this State.” 

Sec. 2. Section 1 of the said act is hereby amended so as to read as 
follows: 

Sec. 1. All money, benefits, charity, relief or aid, received or collected 
by any corporation, association or society doing a life or casualty insur- 
ance business, or both, under the laws of this State, which money, bene- 
fits, charity, relief or aid are derived from admission fees, premiums, dues 
and assessments, or any interest or other accretions therein, and which 
are to be used for the payment of assessments or for death losses or for 
benefits to disabled members, and the corporate franchises and business 
of every such corporation, associatiun or society, shall be exempt from 
assessment and taxation. 

Sec. 3. All acts and parts of acts inconsistent with said act as hereby 
amended are hereby repealed. 

Sec. 4. This act shall take effect immediately. 


Senator Raines has introduced the following bill relating to the 
taxing of life insurance companies, which has been ordered toa third 
reading : 


SECTION 1. The comptroller is hereby authorized and directed, upon 
application made to him within sixty days after the passage of this act, by 
any life insurance company incorporated under the laws of this State, to 
make, settle and adjust an account against such company for all State 
taxes, penalties and interest now due under the provisions of chapter 534 
of the laws of 1880, entitled ‘‘An act to provide for the taxation of life 
insurance companies,” upon the basis of the gross amount of premiums, in- 
terest and other income, exclusive of rents received by such company during 
the period commencing with the Ist day ot cng 1885, and ending with 
December, 31, 1886, from persons residing in this State, or invest- 
ments represented by or based upon property situated in this State. Upon 
the payment of the tax at the rate of one half of one per centum upon the 
said gross amount of premiums, interest and other income received by 
such company during said period into the treasury of this State, within 
sixty days after such settlement by the comptroller, all further liability of 
such company for such arrears due under the said act shall be and is 
hereby discharged. 

Sec. 2. The said chapter 534 of the laws of 1880, entitled ‘‘ An act to 
provide for the taxation of life insurance companies,” is hereby repealed, 
saving and reserving, however, to the State the right to collect the taxes 
for the period mentioned in the preceding section of this act, in the mane 
ner and upon the basis described in such preceding section. 

Sec. 3. This act shall take effect immediately. M. 
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LINCOLN, NEB. 


Senator Meiklejohn and the Companies—He Says that Thirty-three of Those Doing 
Business in the State Evade the Law—A Substitute for the Present Law Taxing 
Gross Premiums, which he Believes Unconstitutional—He Would Tax Net Pre- 
miums and Reduce the Assessed Valuations—Only Twelve Thousand Dollars 
Paid by the Companies to the State Last Year—Dissatisfaction Over the Gov- 
ernor's Mode of Insuring the State Buildings. 


[From OuR OWN CORRESPONDENT. ] 

Senator Meiklejohn, who has been the most active member of this leg- 
islature in advocacy of insurance legislation, and who has introduced 
several bills regulating insurance companies, has been severely criticised 
by one of the Omaha dailies for the course he has pursued. 

In a recent speech upon the subject, Mr. Meiklejohn stated that there 
were thirty-three insurance companies doing business in this State which 
were evading the law ; that many of them had no resident agent, which was 
contrary to our present taxation law. These companies send agents through 
the country to take insurance, and there is no registration of such insur- 
ance, hence they pay no tax. The present law requires that they shall pay 
taxes on their gross receipts, and that they be assessed by taking their 
receipts from the register. There is no way to ascertain what they take 
in, Their premiums are returned to the home office. 

One of the bills he had introduced sought to remedy this defect, al- 
though the bill provided for tax of net proceeds only, and reduced the 
amount of assessed valuation against the company. He believed in the 
end the State would get more revenue by reason of the bill. He con- 
tinued: ‘‘ Of course, the question will be raised that we deduct losses 
and expenses. The question of gross premiums has been raised in the 
courts. Now, if you will examine our revenue law you will find that it 
is not true in other lines of assessments that this is the manner in which 
the taxation is made, and I believe that we will get more revenue from 
the assessment of the companies in this way than we will under the pres- 
ent law, which I believe to be unconstitutional, and I have no doubt that 
these companies have been advised to pay no taxes and expect to test the 
matter on that ground. And again, Mr. Chairman, I believe that we 
ought to take some action by which we can bring these companies within 
the lines of the revenue laws. I do not believe that all citizens pay taxes 
on their entire property ; but these companies are doing business here 
without paying any taxes. The leading companies represented in this 
State have complied with the law, and I believe that if this question of 
unconstitutionality can be done away with, that they will all pay their 
taxes,” 

The bill has passed the senate. 

The past year insurance companies paid to this State in taxes a little 
over $12,000, 

A good deal of dissatisfaction has been expressed because of the ac- 
tion of the Governor in insuring all the State buildings with one enter- 
prising general insurance agent. Po.icy. 

LincoLn, Neb., March 17. 








COMMUNICATIONS. 


AUTOMATIC SPRINKLERS AND COMMERCIAL RISKS. 
[To THE EpDITOR OF THE SPECTATOR.] 


MUTUAL FIRE INSURANCE COMPANY, 
155 Broadway, New York, March 17, 1887. } 

I have read with great interest your article, ‘‘ Precautions Against 
Fire,” in your valued journal of this date. Is it not possible that you 
over-estimate the amount of damage likely to be done by water by 
sprinklers, if introduced into the large mercantile risks of this city? I 
am inclined to think you do. Our own company has had an experience 
of fourteen fires in buildings protected by this device; the smallest 
policy involved in any one of the fires was for $20,000. The aggregate 
loss to our company (in the fourteen fires) was $300, including all water 
damage. Several of the stocks were much more perishable than a stock 
of dry-goods. That which would extinguish a fire in a manufacturing 


[ 7) hursday 


property would do so as readily, in my opinion, in a mercantile risk « 

even more so, for the reason that there are not so many cupboards, 

closets, work benches, etc., as there are in manufacturing properties, 
Very truly yours, P. B. ARMsTRong, 





NEWS OF THE WEEK. 





The Mutual Life Insurance Company in England. 


A GIANT is amongst us! The largest life insurance company in the 
world—the Mutual Life of New York—has this week opened an office in 
Cornhill, London, and now seeks the patronage of the British public, 
It has, in conformity with the life assurance companies act, deposited 
420,000 with the Court of Chancery, where it will remain until the sum 
of £40,000 has been accumulated in this country, when the amount can 
be liberated, and reinvested in more productive securities. This leviathan 
company was incorporated in 1842, its invested funds now reach the vast 
total of £23,785,000 sterling, its annual income is 44,400,000, and its ex. 
isting assurances exceed £75,000,000. During its forty-four years exist. 
ence it has distributed in bonuses over £14,000,000, paid in death claims 
over £19,000,000, and disbursed for surrendered policies £ 13,000,000~a 
total distribution of upwards of £ 46,000,000. The new prospectus—for 
a copy of which we have to thank D. C. Haldeman, general manager for 
Great Britain and Ireland—sets forth that this is a purely mutual com. 
pany, that the policyholders are under no liability beyond the payment of 
their premiums, that the ratio of expenses to income during the whole ex. 
istence of the company has averaged only 8.3 per cent, that its bonuses 
are greater than in any other American company ; that it combines the 
advantages of large and select membership, financial strength, absolute 
security, liberality of policy contract, and the cheapest insurance that is 
honestly possible compatible with safety. The policies are non-forfeitable 
after three annual premiums have been paid. Claims will be paid at the 
London office immediately on satisfactory proof of death and title. Special 
features are mentioned in the prospectus, and a table is appended show. 
ing that on nineteen death claims paid during the past year for an aggre. 
gate original sum assured of £16,723, the bonus additions amounted to 
£21,389 ; and we are assured that these ‘‘are not isolated or remarkable 
payments, selected during many years of business, but taken from a long 
list of such claims paid during the past year.”—/nsurance Record, London, 





Death of John Hinman Sherwood. 
Tue death of John Hinman Sherwood in New York city on Thursday 
last, removed from his sphere of earthly usefulness a representative 
American. 

Born in Chenango county, N. Y., seventy-one years ago, he first at- 
tended a country school, then learned the trade of a shoemaker, and 
practiced it until his twentieth year, when he went into the hide and 
leather business on his own account, at Monroe, Mich. Giving that up, 
he returned to New York State, engaged successively in the drygoods 
and boot and shoe trade, then opened a real estate office, and began the 
building operations which, growing with increasing means, made his for- 
tune. In all he erected over 100 buildings—including the well-known 
Sherwood apartment house—all of them of honest and substantial con- 
struction, typical of the upright strong character of the man. 

Mr. Sherwood was one of the organizers, and long an officer of the 
Fifth Avenue Bank, a member of the finance committee of the Mutual 
Life Insurance Company, and a director in the Washington Life Insur- 
ance Company. He was exceedingly charitable, and a liberal donor to 
the funds of the Protestant Episcopal Church, of which he was a member. 
He leaves a fortune estimated at $2,000,000. A widow and one daughter 
survive him. 





A Neighborly Act. 


A LEADING fire insurance company of this city recently received a letter, 
of which the following is a verbatim copy. It is valuable alike for ils 
sweet neighborly spirit and its bearing on the English language. It 
reads: 


Zo the Insurance Company : 

Deer Sir i ham intrested in Mr. McD—— fire Wich their is very strong 
suspicun that he is the man him self that Don the Work, in order to ob 
tain his insurance money i hope he Will git hit for then he will leave town 
if not We shall tar and feather him. 

for he as robed and Extarted money from Every body he could int—— © 
he is worse than a hie Way robber to make the very best of him 
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March 24, 1 887.] 


fire he was selling molasses at 40 cent per gallon 


before the 
. —. ~ Was selling for 80 cent per gall and other goods at half 
peice i hope We shall have a nother store in C—— that Will have a little 


stock in it. ; 
__— never had more than three hundred Doolers Worth of 
Ce one tne and he was moste out of Everything When he 


nescence de one that traided With him Wishing him sucess in giting 


his insurence, hoping 
have in our neighbour hood. 
—Hartford ( Connecticut) Courant. 


he Will leave town, for he is a Daingrous man to 
Yours, very truley (Signed) 








The Life Insurance Association. 
Tue regular monthly meeting of the Life Insurance Association of New 
York was held on March 15. 

The executive committee presented its report concerning the proposed 
moathly banquet, and it was voted to hold the next meeting on April 19, 
at the Hotel Brunswick. 

Colonel A. G. Dickinson of the New York Life Insurance Company 
was then unanimously elected an associate member of the association ; 
progress was reported by the committee on literary exercises for the next 
meeting, and the executive committee was empowered to invite represent- 
atives of the press, both daily and insurance, as permanent honorary 
guests at the association’s meetings. 





An Interesting Decision. 
In the case at New Orleansof V. & A. Meyer versus the Pelican Insur- 
ance Company, Judge Monroe, in the Civil District Court, last week, 
rendered a decision which will be read with interest, overruling the ex- 
ceptions of the defendant. 

The facts in the case, as told by the local press, are as follows: ‘‘In 
November, 1885, the defendant company issued its policy of insurance 
for one year to N. Boatwright on certain property owned by him, the 
loss, if any, payable by the terms of the policy to V. & A. Meyer & Co. 
Boatwright died and the property insured was thereafter, but within the 
time covered by policy, destroyed by fire. Mrs. Emily Boatwright, widow 
of John N. Boatwright, was requested by V.& A. Meyer & Co., by 
qualify as administratrix, but failed or declined to do so; she, however, 
made oath as to the loss, and this proof was presented to the defendant 
company by V. & A. Meyer & Co., who claimed the amount due under 
the policy, and in accordance with its terms; the company refusing to 
pay, this suit was brought, and the company except that there is no cause 
of action disclosed and that, in any event, the suit is premature. The 
policy stipulated that should the title to the property be transferred the 
policy would become void, and the death of Boatwright terminated the 
contract between the company and him, operating as a transfer. Judge 
Monroe held that an insurable interest in property does not necessari'y 
imply either the legal title or the actual possession of the property in- 
sured, and that while a contract of insurance is a personal, as contradis- 
tinguished from a real contract, it does not belong to that class of strictly 
personal contracts which of necessity terminate with the life of one of the 
contracting parties, but, in the absence of any express stipulation to the 
contrary, it inures to the benefit of, and may be enforced by, the heirs or 
legal representatives of the insured. The court overruled the second ex- 
ception, that the suit was premature, because no notice had been given the 
company of the death of Boatwright, on the ground that the widow in 
community of the deceased gave proper sworn notice of the death of 
Boatwright. 





Fire Insurance in Massachusetts. 
WE are indebted to Commissioner Tarbox for an advance copy of his 
annual report relative to the fire and marine companies doing business in 
Massachusetts. We make the following extracts therefrom : 


_ The record of affairs connected with the transaction of fire and marine 
insurance in Massachusetts during the year 1886 contains few events to 
distinguish it from the ordinary. The country at large maintains its bad 
eminence in the melancholy statistics of property destruction by fire, 
whereby industry is despoiled of its rewards and the community of its 
thrifty accumulations, without possible indemnity; and the perils of the 
sea have exacted from commerce a full tribute of life and treasure. The 
aggregate of values lost by casualty fires inthe United States in 1886 is 
estimated at nearly $100,000,000. As regards stability and ability to fulfill 
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their engagements with the public, the condition of the establishments 
lawfully engaged in these branches of insurance in Massachusetts is found 
satisfactory to a gratifying degree. And, in general, they have reason to 
be content with the results of their business of the year. 


* * * * 


Of the total of fire insurance in Massachusetts written in 1886, $694, - 
473,662, the forty-eight domestic mutuals wrote $174,633,012 ; the twelve 
domestic stock companies, $73,655.473; ninety-nine other State com- 

anies, $275,529,471, and twenty-three companies of foreign countries, 
$70,655,706. 

The premiums and losses on Massachusetts business were : 














> Per Cent 

Premiums, Losses. eg 
Massachusetts Mutuals.......... $1,951,904 $691,633 35-43 
Massachusetts Joint Stock....... 798,355 397,191 49-75 
Cs oicistusccurausees 3,146, 160 1,374,526 43-71 
Foreign countries.........-.... 1,942,006 905,944 40.65 
Disc ccemiesivicstiens $7,838,425 $3,369,204 42.98 














If the annual statements of the companies for 1886 are honestly and in- 
telligently made up, as I presume them to be, they are what they purport 
and the law requires—accurate and complete exhibits of the business of 
the several companies for the year and their condition at the close of the 
calendar year. This could not be affirmed with confidence of former 
annual statements by some of the companies. The slovenly habit of 
making up the statements from estimates and approximations, and with 
omissions of transactions not reported on December 31, when with proper 
effort and reasonable time the precise facts are ascertainable, is not only 
bad business form, but causes confusion and tends to positive mischiefs. 
What is wanted in the annual statement is not merely the knowledge the 
officers may have or what may appear from the books and papers in the 
home office on December 31, but what are the actual facts as to the year’s 
transactions of the corporation and its condition on that date. And the 
officers making oath to the statement are obligated to verify the facts they 
certify to, by resort to all sources of information and knowledge. Aswas ~ 
well stated by a former Superintendent of the New York Department: 
‘‘The report is not issued for the purpose of conveying news merely, 
but to furnish full, carefully compiled and reliable data; there seems to be 
more need for care, correctness and deliberation than for haste in its pre- 
paration.” To give such a character to the annual department report, and 
to enable it to perform such an office, as well as in obedience to the law, 
I have insisted that the annual statement shall be made as nearly a perfect 
record as possible of the transactions it is supposed to recite. I acknowl- 
edge with pleasure the graceful acquiescence of all, and the cordially ex- 
pressed approbation of most of the companies, 


* x x x 
The total cash income of the department for 1886 was $34,768.46 ; total 


disbursements, $19,237.77; balance accrued to the treasury, $15,530.69. 
A more particular statement is elsewhere made. 





Fire Insurance in Connecticut. 
WE are indebted to Insurance Commissioner O. R. Tyler of Connecticut, 
for a copy of part first of his annual report, showing the transactions of 
the fire, fire and marine, fidelity and casualty companies in that State in 
1886. The following statistical summaries are extracted from it: 
Fire BusINEss IN CONNECTICUT—1I885 AND 1886. 








—_ | 1 





One Heunprep 
AND FOuRTEEN 

OFFIcEs, Risks Prems. 
Written. |Received. 





Losses Risks Prems. Losses 
Incurred.| Written. Received. Incurred. 





$ $ 
26 Conn. Cos..... 68,545,446} 617,025 358,838 72,982,953 sme: 252,325 
65 U.S. Cos..... 75,926,155} 792,639! 455,124) 80,342,791) 866,251, 367,658 


a 
sl sls $ | 
| 
| 


| 
23 Ex. U.S. Cos..| 33,362,280] 395,824 222,076, 34,958,885) 401,180 182,597 
Aggregates .....| 177,833,881) nate 1,036,038, 190,284,609) sone nee 802,580 
| 


There is an increase of $12 000,000 written, and of premiums $100,000, 
whilst the losses incurred are $233,458 less. The ratio of loss to premium 
in 1886 was forty-two per cent, against fifty-seven per cent in 1885. Table 
8 exhibits the above itemized for each company, and also states the 
amount of losses paid as well as incurred. 

The amount of insurance against loss by fire on property situate in Con- 
necticut cannot be told even approximately from the records of this office. 
The companies do not report the amount at risk, but only the business of 
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asingle year. Household property and the better class of mercantile 
buildings are usually covered by long-term policies, and as these premi- 
ums are not annual, probably not over a quarter-part appears in any one 
year’s report. Then there is a large amount of property insured in mill 
mutuals of which there is no record here. However, the whole sum may 
be estimated within wide limits, and is probably about $350,000,000, 


CASUALTY INSURANCE, 


There are now seven companies authorized to insure upon property 
against loss by various kinds of casualties, explosion, breakage of plate 
glass and hail storms. All excepting one, the Fidelity and Casualty, con- 
fine themselves each to a single class of casualty business. The amount 
at risk December 31, and the premiums thereon, were-as follows: 























Seven Casuatty Orrices. — —_— 
Connecticut Mutual Steam Boiler, Waterbury.... $170,250 | $1,702.50 
Hartford Steam Boiler, Hartford..........+0+++ 46,119,104 | 543,160.31 
Tobacco Growers Mutual, North Canaan........ None. (*) 
American Steam Boiler, N. Y....-------+..e00- 24,039,429 296,083.44 
Fidelity and Casualty, N. Y........-+++.05. soos ,812,405 616,178.18 
Lloyds Plate Glass, N. Y......... $senceevesous 6,122,569 | 202,071.70 
Metropolitan Plate Glass, N. Y..........220000+ 41295,559 | 129,390.61 

rarvidutntocpscdsquactecius rere $89,559,314 | $1,788,586.74 
s * Risks end with season. 


Of this amount, $75,710,564 covers explosion risks, and $13,848,750 plate- 
glass risks. The premiums paid in 1886 by residents of this State to the 
above named companies for protection against these two risks amounted 
to $47,000; and the losses incurred were about seven per cent of premi- 
ums, or $3300. 

FIDELITY INSURANCE, 


Fidelity insurance is prosecuted by three offices. Their risks outstand- 
ing and premiums thereon at the close of the year were : 








|. Fidelity | 








7 , Premiums 

Turee Companies. | Risks. | nea. 
American Surety, N. V....--scccceccecceccceecs $18,752,940 | $144,675.88 
Prasuty and Casualty, N.Y... .cccoscccessccces 21,099,356 151,465.18 
Guarantee, Montreal (risks in United States).... 20,979,525 162,084.92 
MPR covcicycnsetecccsaheresoeread | $60,831,821 $458,225.98 









The business has increased about fifteen per cent over the previous 
year, and its extent is somewhat surprising, considering the brief time 
since it was commenced in this country. 


INSURANCE IN UNAUTHORIZED COMPANIES. 


I am informed that in a limited number of localities in the State, and 
on a comparatively small amount of property, there is a demand for more 
insurance than companies licensed to transact business in this State are 
willing to write. Generally, I think this demand arises in consequence 
of the hazardous character of the risks, and the refusal of the companies 
licensed in the State to write them at any rate of premium. To meet this 
demand, the General Assembly of 1885 enacted a law which permits 
agents, under certain restrictions, to place insurance in companies not 
licensed to transact business in the State. 

The law has been in operation for something more than one year ; full 
reports have been returned to this department for the year ending Decem- 
ber 31, 1886, from agents licensed under this act. 

I assume from the character and standing of the agents operating under 
this law, that every resource at their command has been exhausted to place 
these risks in companies licensed to transact business in this State, yet I 
am compelled to say that many of the companies in which such risks have 
been placed, are of doubtful standing and imperiled solvency. 

The insurance laws of the State are sufficiently liberal, and do not pre- 
sent any obstacles to the admission of solvent companies to the State, 
and in my mind a serious doubt exists of the propriety of legalizing this 
kind of insurance. 

It would seem that companies in which such risks are placed should 
present some satisfactory proof of solvency from the State or country un- 
der whose laws they are organized, and that they should be possessed of a 
capital stock paid up and securely invested equal to the requirements of 
law governing companies licensed to transact business in this State. 





A Syndicate of Stock-Mutual Fire Insurance Companies. 
Mucu has been said recently of the plan originated by J. D. Cutter of 
this city, of forming a syndicate of five semi-mutual insurance companies 
to co-operate in the carrying of large lines of insurance. We have re- 
ceived a ‘‘ Prospectus of the Prudential Fire Association of New York,” 
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which gives in full the plans of the syndicate. The scheme is being 
pushed in the five cities named in the prospectus, and its promoters are 
sanguine of success. We give herewith the prospectus in full : 


It is proposed to organize a fire insurance company as above indicated 
to be one of a syndicate of five, formed simultaneously in the cities of 
New York, Boston, Philadelphia, St. Louis and Chicago, each embodying 
the following essential features : 

First.—Subscribers to the capital stock shall, at the time of subscribj 
agree that, within one year from the date of organization of the company 
they will take out policies of insurance therein, or concurrent policies in 
the syndicate through this company, to an amount equal to twenty times 
the amount so subscribed. 

Second.—After the payment of six per cent interest upon the capital 
stock, twenty percent of the net profits shall be divided to the stock. 
holders as dividends. But such payment of six per cent interest may be 
= at any time by a vote of the majority of the stockholders of 
record. ; : 

Third.—Eighty per cent of the net profits shall be set aside for the se. 
curity and benefit of the policyholders, being held as reserve or returned 
to them in redeemable scrip or cash. 

Fourth.—It is proposed to write large lines upon carefully selected and 
strictly non-contiguous risks ; maintaining always the safe average. 

Fifth—No risk to be considered unless the moral hazard is unques. 
tioned. 

Sixth.—It is proposed to make thorough and frequent inspection of 
risks, and to require due safeguards to be provided and precautions taken 
against fire, and thus to minimize to the utmost the perceatage of loss. 

Seventh.—It is proposed to form this company without any of the usual 
expenses for ‘‘ promotion” and ‘‘ organization” and to hold the expense 
of conducting the business at the lowest figure consistent with efficient 
service. 

Upon this plan the subscribers to the capital stock of the company will 
be also in the largest measure its policyholders, with a voice in its man- 
agement, and a two-fold interest in its efficiency and success. 

This plan of organization affords the nearest approach to the purely 
mutual that is practicable in the State of New York. It is eight-tenths 
mutual; the remaining two-tenths rests in the hands of the earliest and 
largest insurers. 

This plan has also decided advantages over the purely mutual. A 
company organized as proposed can do business in every State in the 
Union, whereas a mutual company would be excluded from many of them. 

Again, the question of personal liability, which, to a greater or less 
extent, must necessarily attach to the members of any corporation organ- 
ized upon the mutual plan, cannot be raised with reference to members 
of the proposed organization. As a stock company its rights, privileges, 
and limits of responsibility, and those of its stockholders, are determined 
by law, and are universally understood. 


ng, 





THE SYNDICATE—-PLAN OF ORGANIZATION AND OPERATION. 


The presidents of the several companies, members of this syndicate, 
shall constitute an executive board, and shall meet from time to time, as 
occasion demands, upon the call of the chairman, or of any two members. 

The president may delegate any officer or director of his company to 
represent him at any meeting of the executive board. 

The president of each company shall pass upon the moral hazard of 
every risk offered to his company before the material hazard shail be con- 
sidered. He shall keep a private record of each risk approved by him, 
with the date of such approval. For the confirmation of his judgment as 
to moral hazard, he should secure opposite each entry the initials of at 
least three of the board of directors in case of approval of the risk. 

If one member of the board shall object to the moral hazard, the risk 
must not be assumed, and the name of the objector shall be known only 
to the president. 

The executive board shall appoint a chief inspector, whose office shall 
be in Boston, New York, or Philadelphia, and whose salary, as well as 
his traveling and ‘office expenses, shall be defrayed by an assessment upon 
each company of the syndicate fro rata upon the amount of the capital of 
each. 

The chief inspector shall organize a corps of inspectors, who must pass 
upon all risks taken by the companies members of the syndicate. The 
chief shall appoint, and may dismiss, inspectors and fix their salaries, all 
subject, however, to the approval of the executive board. 

The chief shall assign to each company as many inspectors as may be 
desired—-each company paying the salary of such inspector while in its 
service—but no inspector shall be continued in the service of the com- 
pany longer than twelve months consecutively—to the intent that ulti- 
mately each risk shall have come under the independent inspection of 
every member of the whole corps. 

Whenever concurrent policies are issued a copy of the inspectors’ re- 
port upon the risk shall be at once forwarded to the chief inspector and to 
each of the companies for whom policies are issued. 

If the chief inspector approves the report, or if he has any criticism to 
make of it, or of the rate of premium, he must at once send a copy of 
such approval or criticism to each company interested. 

Though each company shall have power as an agent to bind the other 
members of the syndicate, yet each company reserves the right to with- 
draw from any contract or to cancel any policy which it does not approve. 

No member of the syndicate may offer to its associates any risk which 
it has not itself accepted—nor may it offer a larger amount, a smaller 
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premium, Or less favorable conditions than those which it has itself ac- 
—.. ch as one member of this syndicate may solicit and obtain more 
business than another, and the expense of doing the business is in pro- 
portion to the business obtained, it is proposed that upon all risks taken 
by one company for another, a commission of five per cent upon the 
sewn of the premium shall be retained by the company securing the 
business as compensation for its service. . af 

Each company of the syndicate must make its annual statements in the 
form prescribed by the executive board. x ‘ 

Each company will be bound to the syndicate by self-interest alone, 
and may at any time withdraw upon giving ten days notice to its associ- 
ates, and paying its share of the expense of the chief inspector’s office for 
the twelve months next ensuing. ; . 

The special and marked advantages of a syndicate of fire insurance 
companies closely united upon this common basis, and strictly adhering 
to these vital principles in the writing of concurring policies for large 
amounts, would be these: 4 ; 

First —The almost total elimination of the moral hazard. This primary 
and most important question would be decided by a tribunal of the best 
merchants, and therefore the most competent judges, in each city. 

Second.—The risks of each company would be widely distributed 
through these different cities—a safeguard against the business of each 
becoming too much localized and congested. 

Third.—The most careful inspection of the material hazard constantly 
renewed by the frequent change of inspectors, thus obtaining the separate 
judgment of each member of the corps upon the character and proper 
classification of the risks—a continual inspection of inspections. 

Fourth.—_The maximum amount of business for each company at the 
lowest minimum of cost. By this interchange of business each company 
would have the greater part of its business secured for it by the others, 
thus doubling or even quadrupling it at a nominal increase of cost, and 
with the ability to write large concurrent policies to the aggregate amount 
of $100,000 upon a single risk, this syndicate would have the business 
come to it, instead of employ!ng agents at large expense to obtain busi- 
ness, while the cost of inspection—one of the heaviest items of expense— 
would be immensely reduced by this method. 

Fifth.—These companies could select their risks, and command the 
best business of the whole country. The amount they could write con- 
currently would induce ready conformity to all pre-requisites of safety, 
and would enable the companies to say ‘‘what will we take?” and not 
‘‘ what can we get?” 

Sixth.—The union would bea source of strength to each member of 
the syndicate. The company of each city would be benefited by the sug- 
gestions and criticisms of the others, and all kept within the safe limits of 
a prudent and conservative management, in strict adherence to the cardi- 
nal principles of each organization. 

Finally —Under this system, with its rigid economy of administration 
and supervision, and small average percentage of fire loss, the inevitable 
result would be a lower cost of insurance to the policyholders through 
the return of unconsumed premiums, and a larger dividend to the stock- 
holders than could possibly be realized by any fire insurance organization 
in existence outside of the mil] mutuals of New England, to the methods 
of which these co-operating companies would closely approximate. 





Insurance Legislation in Nebraska. 


THE following bill has passed both houses of the Nebraska legislature, 
and is the only bill passed at this session relating to insurance : 


SECTION 1. That section 38 of an act entitled ‘‘ An act to provide a 
system of revenue,” approved March 1, 1879, be so amended as to read 
as follows : 

Sec. 38. Each and every insurance company transacting business in 

this State shall be taxed upon the excess of premiums received over losses 
and ordinary expenses incurred within the State during the year previous 
to the year of listing in the county where the agent conducts the business, 
properly proportioned by the company at the same rate that all other 
personal property is taxed, and the agent shall render the list and be per- 
sonally liable for the tax ; and if he refuses to render the list, or to make 
affidavit that the same is correct, the amount may be assessed according 
to the best knowledge and discretion of the assessor. 
_ The insurance companies shall be subject to no other tax, fees or 
licenses under the laws of this State, except taxes on real estate and the 
fees imposed by section 32 of an act regulating insurance companies, 
passed February 25, 1873. 

Sec. 2. That section 38 of an act entitled ‘‘ An act to provide a system 
of revenue,” approved March 1, 1879, as now existing, and all acts and 
parts of acts inconsistent with the provisions of this act be and the same 
are hereby repealed. 





Fire Insurance in Turkey. 
ACCORDING to a recent writer in L’ Argus, there is no native fire insurance 
company in Constantinople; there are, however, four Austrian, two 
French, two German, two Roumanian, one Swiss and ten English com- 
panies which have agencies established there. The English companies 
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are the following: Commercial Union, Imperial, City of London, Lon- 
don Assurance, Queen, Northern, North British, Royal, Sun, Phoenix. 
We read that insurance did not exist at all in Turkey before eighteen 
years since. The first agencies were established in Constantinople in 
1867. They did not obtain any business at that period, for the inhabit- 
ants regarded insurance with antipathy, as they did not understand its 
utility. It was not until 1869, when in a single day the European quarter 
of Constantinople (which consisted mostly at that time of wooden struc- 
tures) was destroyed by fire, that the public began to understand the bene- 
fits of insurance. As soon as the buildings were re-erected, the owners 
applied to the two or three insurance companies represented there, whose 
business increased from day to day. Other companies soon established 
themselves to explore the new field. 

Since the great fire in 1869, Constantinople is superior in a fire insur- 
ance point of view to many European cities, the risks being well con- 
structed, each risk not exceeding from 80,000 to 100,000 francs. Before the 
fire three-fourths of the structures were built of wood, but stone has 
since been substituted. 





Fatal Hotel Fire at Buffalo. 

SiNcE the destruction of the Newhall House at Milwaukee, four years ago, 
when about 100 persons lost their lives, no hotel has been the scene of so 
terrible a tragedy as occurred at the burning of the R'chmond Hotel at 
Buffalo, early on the morning of March 18. The building itself was over 
thirty years old, but had been remodeled and was opened as a hotel less 
than a month ago. In the middle of the structur2 was a large court, upon 
which galleries looked from each floor, and about which were located the 
main stairway and two elevators. It was in effect a vast tinder box and 
man trap. There appear to have been some fire éscapes, but for some 
reason only a few persons were enabled to save themselves by 
them. 

The fire broke out in a cloak room under the main stairway shortly be- 
fore four o’clock in the morning, and, with incredible rapidity the flames 
shot up the stairways and elevator shafts, spreading from story to story, 
reaching tke roof within five minutes. The night clerk, immediately 
upon the discovery of the fire, sounded an electric alarm, which rang a 
bell in each room, There were at the time about roo persons in the 
building. Of these some managed to get down by the stairways, either 
alone or with the help of the firemen, who were promptly on the ground ; 
but the spread of the fire was so quick that these avenues of escape were 
quickly closed, and the frenzied men, women and children were driven 
as a last resort to the windows, where they stood crying wildly for 
help. 

At the first, the hose belonging to the hotel had been stretched by the em- 
ployees, but for some reason the water would not flow. The firemen had 
two streams quickly playing on the fire, but Chief Engineer Hornung 
seeing the condition of affairs above, and that ‘t would be impossible to 
save the building, ordered his men to give their whole attention to saving 
the lives of the imprisoned guests and servants. The network of tele- 
graph wires interfered greatly with the work of raising the ladders, but 
finally several were put up against the walls, and the firemen went to work 
with a will, taking the people from the windows and passing them down 
in safety to the ground. Before, however, they could be reached, many 
were forced by the flames and smoke to ieap from the windows to the 
street or the roofs of the lower structures adjoining the hotel; others 
attempted to escape by means of ropes made from the bed clothing, only 
to have these frail supports break and to fall upon the stones below. 
Others,“again, worked their way along from one window ledge to another, 
until they could be reached by the ladders, while some, with varying suc- 
cess, attempted by means of the telegraph and telephone wires, to reach 
the roof of Bunnell’s Museum, which was separated from the hotel by an 
alleyway. There were numbers of hairbreadth escapes, and many gal- 
lant rescues by the firemen and citizens, but within forty minutes the 
whole building was one mass of flame, and the unfortunates who remained 
within had to be abandoned to their fate. 

At last accounts ten persons were known to have lost their lives, and 
about twenty others were reported as more or less seriously injured, while 
nine were missing and supposed to be in the ruins. Among the guests 
was a party of insurance men, who had gone to Buffalo to adjust the losses 
of their companies on the Miller, Greiner & Co. fire. The party consisted 
of Colonel E. J. Bassett and Mr. Crane of the £tna Insurance Company 
of Hartford ; M. O. Dennis of the Royal Insurance Company of England ; 
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W. S. Dewey of the Hartford Insurance Company; C. W. Dubois of the 
Commercial Union Company ; G. A. Furness of the Liverpool and Lon- 
don and Globe Company; W. P. Lamb of the Phoenix Company of Hart- 
ford ; W. J. Mackay of the Springfield Insurance Company; L. S. Morgan 
of the Home Insurance Company; J. T. McCurdy of the Continental 
Company ; O. W. Palmer of the Franklin Company of Philadelphia; H. 
B. Smith of the North British and Mercantile Company ; James H. Van 
Buren of the Connecticut Company; W. H. Van Enery of the West- 
chester Company, and Willard Welch of the City of London Insurance 
Company. 

It was at first reported that three of these gent!emen had perished in the 
flames, but this rumor fortunately proved false. All are now said to have 
escaped with their lives, though Mr, Dubois, Mr, Smith and some of the 
others received painful injuries. 

The hotel was entirely destroyed, as was the building adjoining it, 
known as St. James Hall. Three mercantile firms occupied stores on the 
first floor of the hotel and lost their whole stock, The losses are esti- 
mated at about $300,000, 





Hocking Sued Too Soon. 

AN interesting decision was rendered in the Supreme Court of Pennsyl- 
vania recently in the case of George H. Hocking against the Howard 
Insurance Company of New York, German-American of Pennsylvania 
and Commercial Union of London, The details are as follows: Hock- 
ing, who was a storekeeper of Meyersdale, Somerset county, Pa., had 
insured his premises for $2000 in the Howard Insurance Company of 
New York, and for $1000 each in the German-American Insurance Com- 
pany of Pennsylvania, and the Commercial Union Insurance Company 
of London. The policies all permitted concurrent insurance. Hock- 
ing’s place was totally destroyed by fire in December, 1884, and on the 
day following he notified the companies of a total loss. He did not fur- 
nish proof of his loss, however, until March 28, 1885, which was after 
the expiration of the sixty days limited by the terms of the policies. All 
of the companies received the proof, however, without objecting. The 
secretary of the German-American Company wrote to Hocking after the 
sixty days had expired, and the court held that this was a waiver of the 
sixty day provision. The proofs which Hocking sent in reply were de- 
fective in not including a plan of his building, with specifications, etc., 
but he offered to supplement the proofs with whatever additional infor- 
mation the company might desire, and as he was not asked for any further 
information the court held that this was a waiver of the provisicn in the 
policy requiring him to furnish such plans and specifications. ‘It was 
the duty of the company,” said Judge Clarke, ‘‘if the proofs were im- 
perfect or out of time, if objected to on that ground, to;make their objec- 
tion known.” After deciding in favor of the plaintiff on all of these 
points, the court finally entered judgment in favor of the defendants on 
the last point in the case. The policies provided that the companies 
should have sixty days after the furnishing of the proof of loss in which 
to determine whether to rebuild. The proofs of loss were furnished 
March 25, and the suits against the companies were brought April 17, 
1885. ‘* They had sixty days in which to decide,” said Judge Clarke, 
‘*and the suit having been brought within that time was premature. 
The judgment is reversed.” 





To Investigate Alleged Insurance Frauds, 


In the Michigan legislature on March 17, after a hot debate a resolution 
was passed for the investigation of the alleged graveyard insurance frauds 
by a joint committee, consisting of Serators Westgate and Gorman and 
Representatives Cross, Goodrich and Douglas. The text of the preamble 
and resolution reads as follows: 


Whereas, The report of the secretary of the State Commissioner of In- 
surance, in response to a resolution of the House of Representatives, 
dated February 18 shows that 180 corporations have been organized 
within this State since March 25, A. D, 1870, for the purpose of insuring 
the lives of individuals upon the assessment plan against contingencies 
of death, accident and disease ; and 

Whereas, It further appears by said report that fifty-five only of such 
corporations have at any time received license from the insurance bureau 
to _ the business of life and accident insurance within this State ; 
an 

Whereas, It has been ascertained that twenty-five only of such corpora. 
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tions have during the presént year filed with the insurance department 
their annual statement as required by law; and , 

Whereas, It is believed that much evil and great loss has been brought 
upon the people of this State by reason of this failure of such corpora. 
tions, it is believed that grave frauds and crimes have been committed } 
the corporations organized under the provisions of chapter 94 of the com. 
piled laws of 1871, and by individuals connected therewith ; and 

Whereas, It is claimed that existing statutes are wholly inadequate for 
the detection and suppression of such frauds and crimes ; therefore 

Resolved, by the House of Representatives, the Senate concurring, Thata 
special committee consisting of three members from the House and two 
from the Senate be appointed, to be known as a committee of investiga. 
tion, with power to send for persons and papers, and subpcena and com. 
pel the attendance of witnesses, to administer oaths, and to employ a step. 
ographer. Such committee may, in their discretion, visit the offices of 
any or all corporations organized under the provisions of chapter og of 
the compiled laws of 1871 and acts supplemental or amendatory thereto 
now doing business within this State, shall have access to books, files, 
records and papers relating in any way to the business of such corpora. 
tions, and make report of their doings to the Senate and House of Repre. 
sentatives with their recommendation on or before May 15, 1887. 

Resolved, further, That the provisions of the foregoing resolution shall 
apply to all life insurance companies doing business in this State. 
The House also passed a second resolution as follows: 


Resolved, That the Commissioner of Insurance is hereby requested to 
report to the House at his earliest convenience: 

1. A list of all companies organized under any law of this State for 
mutual life insurance that have made a satisfactory annual report since 
January 1, 1887. 

2. A list of all companies organized under any law of this State for 
mutual life insurance that have not made such report. 

3. The reason why those companies making no report or satisfactory 
report have not been stopped from doing further business. 

4. What legislation is necessary to give to the insurance department 
full control of companies doing fraudulent or dishonest business, 
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—The manager of the Mutual Life’s London office is D. C. Haldeman, 

—Richard F. Tobin has been nominated for fire commissioner of Bos. 
ton, Mass. 

—The Manhattan Life is reported to contemplate erecting a building in 
Philadelphia. 

—Thomas Gardner, a director in the United States Life Insurance 
Company, died last week. 

—The Home Mutual leads all the California companies in amount of 
premiums taken in that State last year. 

—The monthly meeting of the Life Underwriters Association of West- 
ern New York, was held at Buffalo March 15. 

—The semi-annual meeting of the Western Mutual Underwriters Asso- 
ciation was held at Indianapolis, Ind., last week. 

—The Manufacturers Mutual Fire Insurance Company of Milwaukee, 
Wis., was recently organized. The secretary is A. T. Wood. 

—The Ohio legislature has passed a bill giving mutual insurance com- 
panies the sight to do an accident and sick benefit business. 


—A new fire insurance company, to be called the Ohio State, is reported 
as forming at Cincinnati. The proposed capital is $100,000, 

—The finance committee of the Connecticut House bas reported against 
the bill increasing the taxation of mutual life insurance companies. 

—The Illinois insurance committee has recommended the passage of 
the bill prohibiting local agents from forming local boards and compacts. 

—A printers’ mutual insurance company is the latest Chicago scheme, 
Many well-known printers are interested. A charter has been applied 
for. 

—A lumbermen’s joint stock fire insurance company, with $100,000 
capital, is proposed at Baltimore, Md. A lumbermen’s mutual company 
is also talked of. 

—The New York Life is reported to be about to erect a handsome 
building at Omaha, Neb. It has already arranged for the building of one 
at Kansas City. 

—An employers’ liability bill was reported in the Massachusetts Senave 
last week, which applies to all mill hands, domestics and farm laborers, 
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and provides that compensation for personal injuries shall not exceed 
$4000, and in case of death may range from $500 to $5000. 

—The Oshkosh Matual Fire of Oshkosh, Wis., has entered Illinois, 
and appointed W. W. Browne of 226 La Salle street, Chicago, its agent in 
that city. 

—A large part of the town of Blackville, S. C., was destroyed by fire on 
March 16, The losses are estimated at $150,000, insured to the extent of 
twenty-five per cent. 

—Decatur H. Miller has been elected to the presidency of the Merch- 
ants Mutual Insurance Company of Baltimore, left vacant ty the death 
of George B. Coale. 

—R. S. Critchell, the well-known Chicago local agent, has sold his 
handsome residence at Oak Park, a western suburb of Chicago, and will 
hereafter reside in the city. 

—W. M. Ransom, general agent of the Accident Insurance Company 
of North America, for several Southern States, has removed from New 
Orleans to Memphis, Tenn. 

—The Anglo-Nevada has added Virginia, West Virginia, North Caro- 
lina and South Carolina to its Southern department. J. W. Beilstein of 
Louisville, Ky , will be manager. 

—A cyclone which struck Tampa, Fla., on March 16, destroyed prop- 
erty valued at $10,000, Two children were killed, one woman fatally 
injured, and several other persons seriously injured. 

—The insurance firm of Knox & DeForest of New York has been dis- 
solved by mutual consent. The general agency of the Penn Mutual Life 
of Philadelphia has been transferred to Ezra DeForest. 

—The old and well-known insurance firm of Brown, Dodge & Pope of 
Toledo, O., has been dissolved and is succeeded by E. O. Brown & Co., 
and Dodge & Pope. The companies have been divided between the two 
firms. 

—The bill incorporating the American Mutual Liability Insurance 
Company has been reported to the Massachusetts Senate. The incorpor- 
ators are prominent business men, and the purpose of the company is to 
insure employers against losses arising from employees’ claims for injuries 
received in their service, 

—Samuel Goodman of Hartford was last week arrested at the instance 
of the Connecticut Insurance Department, for soliciting business without 
alicense, for the Mutual Reserve Fund and the Equitable Reserve Fund 
of New York. He claimed not to know that an agents’ license was 
needed, but was fined $10 and costs. 

—The Wisconsin Assembly has passed a bill to require all insurance 
companies doing business in the State, to report annually the full guar- 
anty capital or assets actually paid in. It has also concurred in the Sen- 
ate bills to authorize millers and manufacturers mutual insurance com- 
panies in the State, when they have obtained a cash capital of $100,000, 
to do a general insurance business in the State. 

—The Milwaukee Mechanics Insurance Company has notified its agents 
that it will hereafter write no five-year policies on farm property, and has 
fixed the rate on such property at one and one-half per cent for three 
yeats or seventy-five cents perannum. Agents must personally inspect 
all fawn property offered for insurance at this rate and daily reports must 
be accompanied by warranty applications (common application forms of 
the company) fully filled out, and to be signed by the assured personally 
and witnessed by an agent. 

—A law has been passed by the legislature of Oregon taxing life com- 
panies doing business in the State $100 each per annum, Local fire in- 
Surance companies are permitted to carry on business on a capital of 
$50,000; but companies of other States are required to have a capital of 


$200,000. An additional tax of $50 annually must be paid by fire insur- 


ance companies. The license fee for brokers is made $60, and the rein- 
Surance reserve of fire companies fixed at forty percent. The deposit 
required is $50,000. 

—James H. Langford, who has been connected with the insurance busi- 
ness for many years, died suddenly last week from a stroke of apoplexy. 
He was born in the year 1835 at Fall River, Mass. When the war broke 
out in 1861 he entered the army as a private, served three years and was 
Promoted to the captaincy of a company. He acquitted himself with 
distinction in various battles. In 1865 he entered the insurance business 
in the service of the New York Life and remained with them a year, when 
he entered the general agency of the Equitable Life, his brother, C. F. 
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Langford, being the general agent for the company, at 98 Broadway. In 
company with his brother he severed his connection with the Equitable 
in 1871 and entered the general agency of the National Life Insurance 
Company of Montpelier, Vt. With this company he remained for some 
three or four years, since which time he has been a general insurance 
broker, and devoted a great deal of histime to fire insurance interests, 
The interment took place on Sunday from his late residence, 416 Grand 
avenue, Brooklyn, at Greenwood. 

—lIn its department called ‘‘ Atlanta Items,” The Vindicator said in its 
last number: ‘‘ The Hanover Fire Insurance Company of New York has 
established an agency of its own, besides continuing the partnership 
arrangement with the Citizens in the Underwriters Agency.” As this para- 
graph is so worded as to permit the inference that the Hanover is doing 
business in Atlanta outside the Underwriters Agency, it should be ex- 
plained that the Hanover and Citizens enter every State as separate com- 
panies. Some agencies write the joint policy, while others write simply 
a Hanover policy or a Citizens policy as the case may be, but all report 
to the New York Underwriters Agency. It is just this way at Atlanta.— 
Chronicle. 

—-At Buffalo, N. Y., on March 15, the building of Miller, Greiner & 
Co., wholesale grocers, in which was also a number of club and lodge 
rooms and offices, was burned, the losses aggregating over $300,000. In the 
same city on March 18, the Richmond Hotel and St. James’ Hall were 
destroyed by fire. Several persons were burned to death, and the losses 
are estimated at close to $300,000. The business part of the town of 
Aubrey, Tex., was burned March 14; losses, $19,300; insurance, $3390. 
On March 16 half the town of Blackville, S. C., was burned. Losses, 
$190,000 ; insurance, $47,000, At Rock Hill, S. C., on March 17, the 
postoffice, hotel, two banks and several stores were destroyed. Losses 
about $140,000; insurance about $90,000. : 


AGENCY APPOINTMENTS AND CHANGES. 


—William Metcalf, agent for the A2tna of Hartford, at Ware, Mass. 

—W. W. Browne, agent for the Oshkosh Mutual Fire, at Chicago, Ill. 

—Alfred Laws, agent for the Northwestern National, at Brockton, Mass. 

—S. F. Packard, agent for the Merchants of Newark, at Brockton, Mass. 

—B. F. Bates of Chicago, sup ervisor for the Prudential of Newark, N. J. 

—Alexander Blaney, agent for the Merchants of Newark, at Natick, Mass. 

—Silby & White, agents for the Washington Fire of Cincinnati at Baltimore, Md, 

—George F. Warless of Denver, general agent of the Mutual Life for Colorado 
and Wyoming. 

—George W. Coale, agent at Baltimore for the Home of New York and the 
Hartford Fire. 

—G. D. Pleasants & Son of Richmond, Va., State agents for West Virginia of 
the Employers Liability. 

—E. B. Tidd, successor to Fuller & Tidd, as general agent of the Fidelity and 
Casualty, at Cleveland, O. 

—Hughes & Stowe, State agents for Texas of the Employers Liability, with 
headquarters at Galveston. 

—George H. Tyson, special agent and adjuster of the Firemans Fund Insurance 
Company on the Pacific Coast. 

—Okell & Wooley of San Francisco, general agents of the British America of 
Toronto for the State of California. 


—Charles Stahlschmidt, superintendent of district number three at Chicago, for 
the Prudential Insurance Company. 


—C. H. Barry, Michigan State agent of the Insurance Company of North 
America and the Pennsylvania Fire. 


—Ezra De Forest, general agent of the Penn Mutual Life Insurance Company 
of Philadelphia, at New York, succeeding Knox & De Forest. 


—Mailliard & Dickson of San Francisco, agents of the Security of New Haven 
on the Pacific Coast and local agents of the London Assurance, Northern, Queen 
and Connecticut Fire. 

—The Pennsylvania Insurance Company of Pittsburgh has appointed the follow- 
ing named agents in the State of lowa: R. A. Griffith, Des Moines; G. H «yward 
& Son, Clinton; Chas. H. Merchant, Boone; R. A. Salisbury, Marshalltown ; 
Garrison & Brown, Le Mars; Wm. Drake, Ottumwa; J. G. Graves, Cedar 
Rapids; Ralff & Morehouse, Davenport; Joseph Roda, lowa City; M. Haver- 
camp, Muscatine; E. A. Brenizer, Burlington; F. H. Semple, Keokuk; J. C, 
Sellers, Oskaloosa; Davis, Dodd & Co., Fort Madison. 
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New York State Companies. 


ee 


Other State Companies Doing Business in New York. 





NAME OF COMPANY. 


| Net 
Book 
Capital —w 
Paid up. Per $100, 

| Fan. I, 


Last 
DivipEND 
DECLARED, 


Latest SALE 
or Stock. 





Date. 


Per Ct. 








Kings Count 
Satbebodoer on 


5-4 
Lloyds Plate Glass a 
Manuf’rs and Builders c_-. 


Mechanics 

Mercantile ........ 
Merchants ..... 
Metrepolitan Plate Glassa 
Montauk.... 


New York Equitable 
New York Fire 
Niagara......... 
North River..... 





1,000,000 


1887, 
| 


$502,200 | $146.14 
200,000 | 172.07 
400,000 | 275.32 
200,000 | 112.91 
200,000 | 270.29 
153,000 | 267.77 


200,000 
300,000 
210,002 
250,000 
200,000 
£300,c00 


440.70 
210.81 
182.91 
120 II 


107.07 


1,000,000 
300,000 
200,000 
200,010 
200,000 
204,000 


237 49 


200,000 
1,000,000 
1,000,000 

200,000 

200,000 

200,000 


200,000 
150,000 


3,000,000 
400,000 
200,010 


150,000 
210,000 
150,000 
300,000 
100,000 
200,000 


250,000 
200,000 
200,000 
100,000 
200,000 
200,000 


188 23 |f 


Jan., 


*Jan. 
*Jan., 


*Jan., 


* )an., 
an., 


*Jan., 


wé. an., 
*Jan., 
Jan., 

*Mar., 


*Jan., 
*jan., 
*jan., 
*Jan., 
*Aug., 
tjan., 
*Jan., 


an. “. 
*jan., 


*Jan., 
*Jan., 





200,000 
300,000 
210,000 
200,000 
500,000 
350,000 


200,000 
200,000 
200,000 
150,000 
1,000,000 
200,000 
200,000 


200,000 
350,000 
200,000 
100,000 
250,000 
300,000 
250,000 





*Jan., 
*Jan., 
*Jan., 
*Feb., 
*Jan., 
*Oct., 


*Jan., 
*Jan., 


"86 


* Jan. ,’87 
*jan.,'87 
*Jan., 


"87 


»'87 


"87 


\*Jan., ‘87 


"87 
’ 


87 | 
87 | 


"87 


*Jan., ’87 | 


"87 
"87 
87 


»'87 


"87 
"87 
‘87 
"87 
"B80 

87 


85 
"87 
"87 


87 
"87 


"87 
"89 
"87 
"87 
87 
"86 


*Jan.,’ 
*Jan.. "6 


*Jan. 
*Jan., 


/*Jan., 


Aug., 


|*Jan., ” 


*Jan.,’ 


*Jan., 


87 


*Jan., 87 


*Jan., 
*jan., 


"$7 
"87 








Feb, 24,’87 
Oct., 6, 86 
Mar. 16,'87 
Aug. 9,’86 


July 1/86 
Nov. 3.’86 
Mar. 9.87 
July 30,°86 
Jan. 11,'87 


Feb. 23,'87 
Feb. 2, 87 
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English Companies Doing Business in New York. 





NAME OF COMPANY, 


Par 
Value of 
Stock. 


Share, 


e Latsst Price. 





City of London....,.......... coeuns 


Commercial Union 
Fire Insurance ane 


Liverpool an Lond 
London Assurance 








Sun Fire Office 
Uaited Fire Re-Insurance.....---.. 














NAME OF COMPANY. 


Capita: 
Paid up. 


| 


Net Last 
Book Drvipenp 


Value of| DECLARED. 
Stock 
Per $100, 


Jan. 1, 
1887. 


Sale of Stock. 


Date. |\Per Ct. 


4 Price of Latest 





“4 





#£tna, Hartford....... seman 
Amazon, Cincinnati = 
American, Boston.... 
American, New: 
American, Philadelphia 
American Central, St. 
Anglo-Nevada, San Francisco. - 
Armenia, Pittsburgh. 
Atlantic F. and M., Providence.... 
Boatmans F. and M. Pittsburgh.... 
Poyiston, Boston..........- auééoun 
Ca! ifornia, San Francisco 
Citizens, Cincinnati.... 
Citizens, Pittsburgh.... 
Citizens, St. Louis 
Commercial, San Francisco 
Concordia, Milwaukee. 
Connecticut, Hartford... 
Detroit F. and M., Deti 
Eliot, Boston 
Equitable F. and M., Providence-... 
Factors and Traders, New Orleans.. 
Fire eg ay Philadelphia 
Fire Ins. Co., County of Philadelphia 
Firemans Fund, San Francisco 
Firemens, Baltimore 
Firemens, Boston .... 
Firemens, Dayton.... 
Firemens, Newark 
Franklio, Columbus 
Franklin, Philadelphia. 
German, Pittsburg’ 
irard F. and M., "BP hiladelphia 
Granite ‘i Portsmouth 
Hartford, Hartford 
Ins. Co. of North America, see 
Ins. Co. of the State of Pa., Phila. . 
paw City, Jersey City 
uisville Underwriters, Louisville. 
Manuf. and Merchants, Pittsburgh. 
Marine, St. Louis 
Mechanics, Philadelphia 
Mechanics and Traders, N. Orleans. 
Mercantile Cleveiand 
Mercantile Fire and Marine, Boston 
Merchants Providence. 
Meriden, Meriden 
The Merchants, Newark......... a 
Michigan F. and M., Detroit 
Milwaukee Mechanics, Milwaukee-- 
National, Hartford 
Neptune “F. and M., Boston. 
Newark, Newark 
New Hampshire, aad 
North American, Bosto 
Northwestern Natiooal, Milwaukee 
Orient, Hartford 
Packers and Provision Dealers, Chic. 
Pennsylvania, Phila 
Pennsylvania, Pittsburgh... 
Peoples, Manchester., 
Peoples, Pittsbur; 
heenix, Hartfo: 
Prescott, Boston 
Providence-Washington, Providence 
Reading, Readin 
Reliance, a elphia- 
Securit ity, D aor Haven 
and M.. Springfield .. 
Spring es Philadelphia 
St. Paul F. and M., St. Paul 
Sun, San Francisco 
Sun Mutual, New Orleans. 








Pp 
Washington F. and M., Boston... 
Western, Pittsburgh.... 











$186.25 
139-59 
152 36 |* 
250.34 
210.57 
137-29 
101.68 
109.34 
110.02 
101.77 
129.79 
122.10 
121.05 
100.70 
193-96 
131.20 
131.42 
142-49 
235.18 
146.55 
135.89 
5-95 |* 
287.91 
128.76 
134.49 
131.72 
253.62 
121.64 
238.05 
133.17 
241.96 
140.70 
300.83 
107.88 
243.20 
184.34 
196.02 
130 41 
162.85 
110.67 
112.87 
148.84 
129.52 
156.47 
129.29 
157.64 
135.54 
205.81 
332.04 
472.55 
156.34 
123-74 
227.72 
147-55 
130.06 . 
145.64 |* Jan.,’87 
113.29 | Jan.,’87 
110.01 | 
426.86 |*Sept. ,’86 
160.°2 [July | 
107 74 | Feb., 
118.41 |*Jan., ‘s 
t51.12 +t Jan., 82 
126.a1 |*Oct., 66 
128.42 *Jan., 87 
147.94 mea 87 
198.8 Jec., "86 
150.36 |*Jan., 87 
167.98 |*Jan., "87 
202.78 th . ‘87 
169.73 87 
112.71 |e Jan., *87 
150.85 +t Oct. , "86 
137-55 |*Jan.,’87 
200.60 + Jan.,’87 
108.24 |*jan., 87 
116.11 |tJjan,, 87 
124.11 |*Dec., 86 
112.78 *Oct., ’86 
120.94 |*Nov.,’86 
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Canadian Companies Doing Business in New York. 


| 





NAME OF COMPANY, 


Par Value 
of Stock. 


Capital 
Paid up. 


Last 
Divipenp 
Paip. 


Net 
Book 
Value of| 

Stock 
Per$ioo,)| 
Fan. i, 
1886, 


Sale of Stock. 
(Per Cent.) 


Date. \Per Ct. 


e Price of Latest 





British America, Toronto 
Western, Toronto 





50 
20 








$500,000 
500,000 


|*Dec.,’86 3% | 121 


5 153 











* Semi-annual. 
insuring plate glass against break: 
quarterly. d Marine only in New 


ork State. 


ft Quarterly. }~ One per cent each month. 
. ¢ The Manufacturers and Builders nays two per cent 
¢ Irregular, / Prices below include in some 


@ Devoted exclusively to 


instances the price asked, and not mecessarily an actual sale. ¢ Capital since increased to 


$500,000, 





